TECHNICAL EXHIBIT M1

REIMBURSABLE COSTS FOR PARTS AND MATERIAL

charges for parts and materials:  Bid Items that allow cost reimbursement for parts and materials shall be billed to the Government at the Contractor's cost.  Cost reimbursement for parts and materials are allowed on the following items:

ALLOWABLE COST ITEMS:

1.
Itemized Preventive Maintenance.


2.
Preventive Maintenance Appliance.


3.
Appliance Service Order.


4.
Self Help Facility Materials and Repair Orders.


5.
Service Order Work.

INVOICED COSTS:  The cost for parts and materials invoiced shall not exceed the actual costs to the Contractor and shall be the lower of the cost of items 1 and 2, listed below:


1.  The cost of the same or similar parts and  materials obtained in the normal course of business for the Contractors work.


2.  The lowest cost reasonably available to the Contractor.

Invoices:  Each invoice shall contain an itemized listing of parts and material showing the cost for each item furnished to the Government.  When parts and materials are furnished by the Government, they shall be itemized on the Contractor's invoice as no-cost and indicated as Government-furnished material.    The prompt payment discount will not be deducted from charges for parts and materials.

Invoice Format:  The invoice shall be itemized for each Allowable Cost Item billed to the Government.  Invoice shall include Allowable Cost Item number, Quarters number, date of service, list of materials and individual item cost.  Invoice shall contain a total cost billed for each Quarters and a combined total of all billed materials for each Bid Item.
Records:  The Contractor shall maintain detailed, complete, and accurate records to document compliance with this method of charging for parts and materials.  Contractor shall maintain these records and keep them up to date.  Records shall be maintained at each Installation and shall be turned over to the Government at the end of this Contract.

INVOICE RECORDS:  Invoice Records shall contain the following:


1.  Copies of Supplier invoices for parts and materials furnished to the Government.


2.  Copies of supplier invoices for same or similar parts and materials obtained in the normal course of business for the Contractor's work.


3.  Records of payments to suppliers.


4.  Accounting records.


5.  Documents or written quotations for parts, materials and supplies.


6.  Any other documentation which would show that parts, materials and supplies furnished to the Government were obtained at the lowest cost reasonably available.
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